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FINDINGS OF FACT

l . Arizona Public Service Company ("APS") is certificated to provide electric service

as a public service corporation in the State of Arizona.

On Janua ry 8 ,  2010,  APS f i led a  Reques t  to Extend the Compet it ion Rules

C omplia nce C ha r ge r eques t ing t ha t  t he C ommiss ion a u thor ize t he cont inua t ion of  t he

Competition Rules Compliance Charge ("CRCC") until the remaining balance is collected.

3. In Decis ion No.  61973: da ted October  6 ,  1999,  the Commission approved a

set t lement  agreement  among APS and severa l other  pa r t ies  which es tablished terms and

conditions for  the introduction of competition in generation and other  competitive services.

Included in the 1999 settlement agreement is language which allows for an adjustment clause

which would provide "full and timely" recovery of certain "reasonable and prudent" costs related

to compliance with Commission-ordered programs or directives related to the implementation of

the Electric Competition Rules.
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The 1999 settlement agreement also required APS to file an application for the

adjustment clauses by June 1, 2002, and that the adjustment clauses become effective July 1,

2004.3

4

5

6

7 The DeCision also stated that, "We are

8

On May 31,  2002,  APS filed an applica t ion for  approva l of ra te adjustment

mechanisms including the CRCC. Decision No. 66567, dated November 18, 2003, determined

that review and implementation of the CRCC "should occur in the rate case, as the appropriate

level of costs to be recovered will be determined there."

adopting a CRCC [sic] at this time, but the specifics of the surcharge will be determined later,

during the pending rate case where they can be evaluated in context of the size of the amount to be

recovered."10

11 The rate case to which the Decision referred was ultimately decided in Decision

12 No. 67744 on April 7, 2005. Decision No. 67744 also adopted a settlement agreement. This 2005

settlement agreement included the following language about the CRCC :

86.

13

14

15

"Included in the total test  year  revenue requirement is approximately $8
million for the CRCC. APS may recover  $47.7  million plus  interes t
ca lcu la t ed in  a ccor da nce wi t h  pa r a gr a ph 19 . 11  t hr ough a  C R C C  of
$0.000338/kWh over a collection period office years.

16

17 87.

18

When the above amount is recovered, the CRCC will terminate immediately.
If any amount remains unrecovered/over recovered after the end of the five
year period, APS shall file an application with the Commission to adjust the
CRCC to recover/refund the balance.

19

20
88. The CRCC shall be a separate surcharge, i.e., it shall not be included in base

rates.  The CRCC shall be assessed against all customers except for those
served on rate schedules Solar-l or Solar-2.21

22 89. As part of the tariff compliance filing set forth in Paragraph 135, APS shall
file a plan of administration that describes how the CRCC shall operate."

23

24

25

26

Decision No. 67744 and the 2005 settlement agreement set forth $0.000338 per

kph as the amount to be assessed each month over five years in order to collect $47.7 million.

APS implemented the $0_000338/kWh CRCC on April 1, 2005 .
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6. APS supplied Staff with an accounting of the balance of the regulatory asset (the

$47.7 million allowed to be collected under Decision No.66567) showing by month MWI-ls sold

and changes in the balance from the CRCC collections and interest charges.

7. The undercoilected balance at December 31, 2009, was $7.1 million. The

documents indicate that at April 1, 2010, when the CRCC would normally expire, the under

collected balance will be $5.1 million. If approval to extend the CRCC is granted, APS expects to

collect the full balance by the end of September, 2010. The undercollection occurred because

APS' five-year forecast of kph sales was too optimistic.

8. APS is requesting to collect the 8.111 balance of the regulatory asset even though the

10 five year period set forth in Decision No. 67744 will have expired in April, 2010. Staff believes

such circumstances were foreseen by Decision No. 67744 and the 2005 settlement agreement

12 because both documents included language addressing these circumstances.

Staff believes that in keeping with Decision No. 67744 and the 2005 settlement

14 agreement, APS should be authorized to collect the remaining balance of the regulatory asset

created in that Decision.

13

15

16 10. Staff has recommended that the Commission approve the request of APS to extend

17 the collection of the CRCC until the remaining balance of the CRCC asset has been recovered.

18 Staff has also recommended that within 10 calendar days from the day that the regulatory asset is

reduced to zero, or reduced to a level which would be uneconomic to collect, APS file in this I

21
I

22

19

20 docket as a compliance filing, a document indicating that it will no longer apply the CRCC.

CONCL_0SIONS OF LAW

APS is an Arizona Public Service corporation within the meaning of Article XV,

Section 2, of the Arizona Constitution.

2. The Commission has jurisdiction over APS and over the subject matter of the

application.
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3. The Commission, having reviewed APS' application and Staff s Memorandum

27 dated February 11: 2010, concludes that it is in the public interest that APS be authorized to extend

25

26

28

1

9.

1.

Decision No. 71500



•C as n194CHKTRMAN

.1W

Docket No. E-01345A- 10-0006Page 4 L

1 the period of collection of the CRCC until the CRCC regulatory asset is recovered, as discussed

2 herein.

3 ORDER

4 IT IS THEREFORE ORDERED that Arizona Public Service Company's request to extend

5 the Competition Rules Compliance Charge until the full balance of the $47.7 million is collected is

Competition Rules Compliance Charge is reduced to zero, or reduced to a level which would he

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION

n

\

4 comm1sst0nEé! COMMISSIONER

IN WITNESS WHEREOF, 1, ERNEST G. JOHNSON,
Executive Director of the Arizona Corporation Commission,
have hereunto, set my hand and caused the official seal of
this Commission to be affixed at the Capitol, in the City of
Phoenix, this /7i*> day of I44,9-/c. , 2010.

ERNIES'I'G.J nsciiv
EXECUTIVE DIRECTOR

6 approved, as discussed herein.

7 IT IS FURTHER ORDERED that within 10 calendar days from the day that the

8

9 uneconomic to collect, Arizona Public Service Company shall file in this docket as a compliance

10 tiling, a document indicating that it is no longer applying the CRCC. .

l 1 IT IS FURTHER ORDERED that this Decision shall be become effective immediately.
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